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employment data, aka nonfarm payrolls. Today’s report has showed 173,000 jobs
were created in August, which was less than the expected 220,000, but has been
offset by a drop in the unemployment rate to 5.1%. Given the market response, it
believes this report is good enough to usher in an interest rate hike later in the

month....and crude is heading lower.

More articles from Get an inside look at the energy markets
Elsewhere in the world today, Russia’s Energy Minister has said that Russia and Matt Smith g&t:‘uzli‘(; :; e:e'?x:r‘:’é f’ ;’;ﬁ;;niis?sgresﬁcvggm
Venezuela have agreed to continue talks between OPEC and non-OPEC oil will let you in on the latest trends and
producers to try to come up with initiatives to stabilize oil prices. He did add, OILPRICE PREMIUM investment opportunities in the energy space.
however, that the two countries are not necessarily pushing for a coordinated cut _.______________________
to support prices — because ‘no producing country is willing to reduce its output’. Inside Investor
Saudi Arabia’s King Salman is set to meet President Obama at the White House _Ins'deoPportumt'es m
today, and the below image highlights how far the US has come in terms of oil Executive Reports

independence in the last decade or so. Back in 2003, the US relied on Saudi for 1.7
million barrels a day of imports, while pulling in 7.3mn bpd from other countries: ~ ---------c-oommocmaaon

Related: Venezuela Delaying The Inevitable With $5 Billion From China PRICE CHG CHGY%
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Big Change From 2003 ...
The 11.5. relied on Saudi Arabia and other countries for more than half its oil in 2003

_ 5.645M
" WS, Crude Production

7.345M___
Other Imports

'1.724M
Saudi Imports

Fast forward 12 years and domestic production has risen by nearly 70% (h/t shale
revolution), while both Saudi imports and imports on the whole continue to be
marginalized:

.. To 2015
Booming domestic crude output has reduced the demand for Saudi oil this year

6.226M_
Other Imports
—_ 8.416M
U.S. Crude Production
1.039M."

Saudi Imports

Source: Energy Informsation Administration

From our #ClipperData, we can see imports from Saudi have held below Tmn bpd
in recent months (EIA data above is lagged). Volumes have averaged 923,000 bpd
in the first eight months of the year, highlighting that EIA data in the coming
months will show Saudi volumes are still dropping:

Related: Financial Sector To Cut Credit Supply Lines For Oil And Gas Industry
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$80 Oil By Christmas — Do NOT Be Fooled By The Mainstream
Media

The current market turmoil has created a once in a generation opportunity
for savvy energy investors.

Whilst the mainstream media prints scare stories of oil prices falling through
the floor smart investors are setting up their next winning oil plays.

Click here for more info on successful oil investing

Oil imports from Saudi Arabia (source: ClipperData, Datamyne)

Another observation from the above chart is that Arab light volumes continue to
be squeezed out, somewhat offset by a rise in Arab medium; this indicates US
domestic shale production is replacing light imports, while Arab medium is rolling
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up its sleeves and competing against heavier grades from Canada and Latin
America.

Despite the current low price environment, Canadian oil sands projects are set to
add another 500,000 bpd to the market by 2015. Although 800,000 bpd of projects
have been delayed or canceled (according to Wood Mackenzie), a number of
projects have been considered too far along in the process to cancel now. Hence,
by 2017, oil production in Alberta is expected to increase by roughly 25%.

Oil-Sands Projects Under Construction
Completion by 2017
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Finally, to finish on happy note, retail gasoline prices this Labor Day weekend are
at the lowest level in 11 years. Woot! Woot!

Related: The Mirage Of An Iranian Oil Bonanza

Average U.5. regular retail gasoling price (weekly, 2004-15)
dollars per gallon
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By Matt Smith
More Top Reads From Oilprice.com:

EIA On Board With Lifting U.S. Crude Export Ban

Not Everyone Is Happy About Egypt’s Latest Gas Discovery
This Oil Major Hasn't Lost Faith In Subsea Drilling

Join the discussion

Learn How to Profit from the Offshore Oil Boom

From Our Free Weekly Newsletter You'll:

e Get aninside look into the energy market

« Gain investment advice from floor traders and fund managers

o Get access to our top level industry contacts

« See information that has previously been reserved for hedgefunds

Enter your email here to get started I
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8 Mega Trends LNG Technology

By Oil & Energy Insider Analysts By Oil & Energy Insider Analysts

8 OIL & GAS INDUSTRY MEGA- THE "FLOATING REFINERY"
TRENDS AND HOW TO PROFIT STOCK THAT COULD FUND YOUR
FROM THEM RETIREMENT

Here's what our 400 global energy ~ This company's incredible tanker
assets are telling us to be technology could eliminate many
prepared for right now... of the world's offshore pipelines...
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Oil Glut Appears To Be Getting Worse, Not Better - 21 Oct 2015

Day Of Reckoning For U.S. Shale Will Have To Wait - 20 Oct 2015

Subsea Production
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THE END OF OFFSHORE
DRILLING?

This disruptive market will grow
84% to 270% over the next five
years: Discover the 6 equipment
suppliers set to profit.

The End Of The European Refining Boom Or Just A Pause? - 20 Oct 2015

How To Clean Up The Oceans While Making Alternative Fuels - 20 Oct 2015

A New Era For Canadian Oil And Gas, For Better Or Worse - 20 Oct 2015

Leave a comment

: Ricky on September 04 2015 said:

Jeez - what price is it going to take to shut down production? This market is headed for a disaster.
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